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Cdlifornia's Economic Outlook in January
@ Unemployment at record lows

@ Almost 10 years of consecutive job growth
1 out of 7 new U.S. jobs in California

5th largest economy in the world

Projected budget surplus $5.6 billion







Actual Adult Households vs. Historical Adult Housing Demand
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COVID-19

#+ January 20, 2020 --first U.S. case
#=  January 26, 2020 -- first California case
#: March 11, 2020 -- global pandemic declared by WHO

#:  March 19, 2020 - California stay-at-home order

% Through June 15, 2020 - 2.2M cases in the U.S. with over
118K deaths (over 150K cases and 5K deaths in California)




U.S. and California Unemployment Rates
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== == United States

=« =« « California (Extended Disruption)

Dec 2023 -

Shaded areas indicate U.S. recessions.

Source: U.S. Bureau of Labor Statistics; CA Employment Development Department, Labor Market Information Division
CA Department of Finance, May Revision Forecast.
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California Job Losses in March and April 2020

(Jobs and Percentage Changes relative to February 2020)

_ Blue bars represent low-wage sectors 1
Mining and Logging -0.5 (-2%)

Financial Activities =30.1 (-4%)
Information -42.4 (-7%)
Government -99.3 (-4%)
Manufacturing -130.7 (-10%)
Construction -150.5 (-17%)
Other Services -170.2 (-29%)
Professional & Business Services -267.1 (-10%)})
Educational & Health Services -305.7 (-11%)
Trade, Transportation & Utilities -397.6 (-13%)

Leisure & Hospitality -961.1 (-47%)
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Thousands of Jobs

Source: CA EDD, Labor Market Information Division
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Change in Jobs by Sector: 2020 relative to 2007
Bubbile size indicates total number of 2019 jobs

’/— Information

Federal Government
Financial Activities Professional, Scientific,

Technical Services and
Management Companies

Manufacturing
Mining and Logging

Wholesale Trade,
Utilities, Transport and
Warehousing
Construction

Administrative, Waste
Management and

Remediation Seryices State & Local

Other|Services (emment

[c. Farm Employment

Average
Wage
2019

Retail Trade Health and Educational

Leisure and Hospitality Services
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Source: CA Employment Development Department, Labor Market Information Division;
CA Department of Finance, May Revision Forecast.
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California Job Losses

(Years after Employment Peak)
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Source: U.S. Bureau of Labor Statistics; CA Employment Development Department, Labor Market Information Division;

CA Department of Finance, May Revision Forecast.




Contributions to CA Personal Income Growth
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= Net VWages and Salaries Supplements to Wages and Salaries

s Proprietors' Income s Property Income

Transfer Receipts e Total Personal Income
Source: BEA, California Department of Finance, May Revision




Long-Term Revenue Forecast — Three Largest Sources
(General Fund Revenue — Dollars in Bilions)

Average
Year-Over-Year
2018-19 2019-20 2020-21 202122 2022-23 2023-24 Growth

Personal Income Tax $£99.2 94 8 £TE.8 $7E.8 $814  $877 -1.9%
Sales and Use Tax $26.1 $24 9 $206 3237 $246  $254 0.0%
Corporation Tax $141 135 $16.6 $1558 $160  $148 1.6%

Total $139.4 $133.6 $114.0 $116.4 $122.0 $128.0 -1.4%
Growth 6.4% -4.2% -14.6% 21% 4.8% 4 5%

Mote: Mumbers may naot add due to rounding.
source: California Depatment of Finance, May Revision Forecast




Key Conclusions for Forecast
‘/ Pandemic is controlled

‘/ Recovery is gradual, measured and resirained

\/ Fundamental changes in business operations

Continuing Risks

| Extended Shutdown Scenario
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